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améng, the Chinese, 






Tad.4d, personnel 
tions; have. prof 










profited, more than they 

Headquarters deal directly with SSU units rather than with the U.S. 
Anny Commanding General's Headquarters, This. was inevitable. since 
SSU has,continued to be a producing organization while the top-heavy 
theater. has-been, pointed :towand. inactivation since December 1945." 


The-exchanges of material,..of little value, to the United States but | 
important.-to--the..Chinese, .has. been, favorable. to.-various Tai Li units . 
Tt. -has ;been: the policy .f:SSU to,."feed" German, Jap, and Chinese ©. 
colLabenator- inf ormation,,to. the. Shanghai-~Woosung Garrison “Commarid. © 
This is routine information gathered by SSU investigators which 

might aid the Chinese. but which is.not usable by the U»S. Rorees 
in the. prosecution,of war criminals, ..Further SSU. has enjoyed cordia. 
relations, withthe Chinese Commnists, ‘both, at various, Headquarters 
in.-the. largerotities.of China and in the agtual..field commands, In 
truth, this relationship became universally slightly strained about 
1 April.-when “the. Communists seemed,.to. change their attitude toward 
the U.S.3; However it is still possible for us to send visiting 
personnel,’ if nob permanent detachments, -into Yenan, Kalgany-and....... . 
numerous Communists Headquarters. SSU,-being Army, Navy:and. 
civilian, has ‘the ‘reputation in-China-for reporting.directly: to. .;, 
the: President. Operators seem | 
atives-of the President, :particularly jin the, field. .. Thi 
colirise; isia carry. over fromthe original :statements.m 
first drop!" teams: to enter. occupied territoryin their endeavor... — 
to get iakl the information possible. The reputation: persists: and 

we make. no-attémpt:at disillusionment. - And too, en our level; .and-.-.. 
with the little rank we enjoy, we have -heen- able to ‘presume. to -be 




















a neutral, fact. finding organization, -interestedionly in the future «+ 


of China:and its..relations with the .U.Si- Believe me, :Ab workss:.. . 
and- we have <irivestigators swho.enjoy close friendship within, |... 
Communists andNationalists ‘abike,-"Lt:woyldube wmprofitable: to...) 
destroy that liaison. - PRS Paha Ener the be ghee a 
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Be joan tet sore in its ee od orsign SsuU has all the 







2 The “radio nebaack) is. the "mat, ‘important ‘stem. 
aed Chinese bb Le phaiith As completely 


‘enonilegs ithe. Chinese. peveoruant hea: coer speie ad oa ihd.s fe ay 3 
periodically they. request information-om ali. U.S.i radio, Anstallations. 
*O ‘the Commanding Generak: USAFIE <.« Et. is obvious, that. the U8. 

A121" ‘continue shorebasedrradio..after:.ithe Army. quits: China: It 

known, “infact: is -art open. joke, .that the ‘Ted Te: onganigzation 

nett adder %6-our Peipirie: installation.continues, to'D.Fe. our Bcd ge 
ft ie nerdy — pack cape as hace 










. “Th hee’ become necessary for SSU to maintain its own air commu- 
nications; *th n. mn Ching. available. Here again-we are 

g certain high ranking : Ghine'se ; 
particularly iin Néxrth ‘Chind,s. "Ne have. eae: bee: able. to establish - 
Cordis: relations with various‘ Missions in NorthChina. by. transporting 
certain sorely needed medical -sipplies for Sdecuate This. wit help us 
ea in ‘Patiire. “epeaatiboria, * he ek oe eee 









a ‘Ss installations, es Léiig' ast, > are: ‘Sdeqiate; 3 ‘comtertabte “and 
secure... “We have ‘had ‘trouble inthe past trying to. operate in the’ 
face of ‘a closing seathon Pt “out: ‘since * ‘the ‘Nawy has. Ebanks out: 











sities Te dnat bé' cee S ‘out “phat whew 
to Shanghai ‘on 2L October 1915 we were told 
; Jarntary “19h, Since’ ‘that ‘time: S50 “hasbeen 

% dsadline: ‘of not tiore ‘than six weeks ‘away. 
Ld” the: “‘Snvéstigators: were: 

stice | to" record ever thing 





a0 Head 














oy 
inyestigations . for, accuracy; 335: ‘particularly 
against the U.8.3 and to get whatever soticlt and e@conomic “infortia— 
tion possible, Directives, both from Washington and Theater, were 
few. SSU freedom of movement in areas most Se bo produce. valuable 
intelligerice, WAS, ‘of necéssity, . restricted by. a. cal 18,.théater 
Inactivation, déadlines, precluded thé possibil ’ ne. Missions 
and training. ‘agents to penetrate. SINKLANG, . } shay 
Siberia, It was. “dmpossible, ‘to attempt. the .establishtient, oF ‘active a 
long-term . subversive operations; 3 the Length of time, ne the aioney, involved, 
the risk to agénts who. “wourd, conceivably’ réturn, after fionths of work 
to find us withdraw; all of this forced us into day’ to day handouts 
from. pgfife ssional informers. This last method produced information 
but had no Lasting value. We were the first people into occupied 
areas after the cessation of hostilities; we contacted the Japs and 
other locals, and later the Chinese, This gave us the jump on other 
Agencies and established us 2s,the mown U.S. Army Idaison. The 


results were good, but for: aigtbriéal reasons. It was inevitable 
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¥ Leva “the: personne: aa Bhs. Gacciease: to 
accomplish ‘some? thing p we would, follLow- information clues into. intelli~ 
gence.. channel s., ‘And. this din -spite. of -Lack. of. divecbives. from the 
Top..and,.seeming. Lack .of. interest from, -theater ¢ « Bub many valuable 
cont acts have -been. made. and. £xploitation, as, been, and. surely can 
continue to. be: 9: made, > Meantime Anvegtigatoys, more. .or less ,brained . . 
im Watbetime. intelligence aperations were bear z 
mu antomation 6 gatherings, And. this. 5, 
‘Ps 











L reedom: OF movement 
and actions - ‘ Ghese: men. now. Dave | “some... ‘Menow howl. but will. -be.useless. . 
for some. time. to -gome. ain; -compLletels VE covert work. ~ We » shave . the proper . 
personnel. x dhe,,communica tions fLacilitiesy: the. apparent tacit con- 
of tines the. Cine and - the:; wel LLingne ses. 3. We aed need” the. cchiuee 
©: sie aw 












ie Wlitary and Naval Attechs Woveues: eo, “Tn os Poti that SSU is 
abrupely Wi narawy Trem China, the work -that.-it.has heen. foing. and 
‘should: bé" ‘doing wad: fal: to - ithe: State Department: and the. Military 
and: Naval Atbachése::. ‘Much: - of -the ‘economic: “and, political information, 
being: obtained: by: SSU; would-nevert.to--the State. ‘Department, where: it 
belongsy -Experience:-has. show. that the -consulates, not. only.- ‘do. not 
have.the personnel to,-produce: this: nf ormation.. bute they have -been .. 
forced -to rely .upon.:$SUy--China .to do; rowtine . investigative, SWOPK... *,. 
pertaining - tea the assuance.of visas. Et is historically ‘true. ‘that. 
Attachés,,.on diplomatic, status, cannot. bé “caught. dealing -in glan- So 
destine, activities... w They, -deaLing. ‘through elaborate - cut-out . systems 
as. ‘they-would be forced to-do if.-they -are. to remain on diplomatic .- 
status, are nob, candawilL net ibe. in, sufficient number in China sve} do 
the. job; that. -the- present. $8U Mission can . accompli sh. Af given time, < 
SSU -presently .services..:these Attachés in China, . whose. Missions - allow 
them: ‘to report. only. what they - gan .see or. hear. in open “Tdaigon. 00 
cite ‘Major Rigg.in Mukden,. a trained Abtaché, 9. Who.. depends. jargely ee 
oniinformation the .SSU., Mukden. detachmer it can supply, .The ‘ssu.° ** 
Mukden - -detachment.works. closely with the Nationalist Headquarters 3, $0 
much.so.,that the, S8U, -Peiping detachment, ‘dares: not work ‘too closély* 
with. them. ‘because of the Peiping Commuriist Liaison. But‘ Mikden’ has 
the benefit of the reports from Peiping. Major Rigg depends on 

both sources: for information which would otherwise mot be available 


to him. sg . ; 2 


B at ron 
















The present G-2 in Shanghai pled with me eP ree the 
necessity for more and better intelligence, joperati jon" “Sen 
China. He realizes the value of SSU and-admits Rages 
effective intelligence organization in Chinai~ : € 
he was a Military Attachd in Moscow and had worked mee ‘the Russians 
since 1918, predicted that Russia could not withstand: a German ” 
invasion. He now knows the restrictions on Attachés. 
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perational Control of 7th Fleetésif:and when the . 
Pces retire from China, SSU, China should go under the 
al: control of the 7th Fleet based at: Bsingtao. The pro- . 
xs this transfer is not readily understandable to the un- 
“the. Logis. immediately presents itself. First, the 
he. 7th Fleet has expressed his. desire to have ‘SSU- 
"€ Second, © “the Fleet Has’ a’ total of- two: shore-based Sy ea ehees 
‘ficers:t6 supply it with intelligence. Third, “the .6su yhits are 
cated “Along the East coast in close proximity to the 7th Fleets 
sphere. of influence » and in territory: ‘immediately effecting. Aher~ 
' Mission of the U.S. Marines. The logistics may not be afecmplicated 
ag would seem; the Navy and Marines supply most Northern SSU stations 
-with PX, rations, beer, whiskeys, speéial. services equipment etc., as 
s transportation in some cases. The Shanghal base: could Gk 
“vations Stes 5 ete., from-existing -—Army:: supplies.’ Be : paper's: 
work, entailed is outside the knowledge | of, ripe anders} gneds 















‘Gondiusion. In spite of lack- ere st shown in 8st, China 
iy th IC, and in. spite of dire¢tives, ;both from Washington 
and USAFIC (the undersigned saw ‘the Top Searet MIS overall intelli- 
_ gence, directive of 18 February 1946 from which China Theater and 
vas 21, S8U,were excluded and on which SSU did not: show in the distribution), 
oe eee éhas been a series of short time intelligence activities by SSU, 
Re Ghina which have been productive and uséfuli to various customers in 
' GQhina. Given a reprieve until June 1947, SS5U, China is in a position 
te ahd capable of conducting clandestine long range intelligence 
operations which would be of value to local. users who, when not being 
“infliienced bya dying theater, would appreciate the efforts of their 
direction. ‘That interim period would give time and cover to infil- 
trate completely undercover operations on a long range scheme during 
which time I am convinced we would be in an intelligence void if SSU 
‘is removed. : ~Shanghati. isy -as always, a-wide open town for operations; 
the Russians have concentrated their best and oldest Far Hast trained 
operators back in Shanghai. The Chinese do not seem to object to 
ssUu ‘operations, and our relations are cordial, It would be criminal 
to remove a -going.concern when. thers. is, no outside pressure being 
brought to bear. 















